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            Abstract
          
        

        
          This study examines how tax structures influence economic development across different levels of control of corruption (COR), using a country panel dataset covering 52 developing countries from 1995 to 2024. The empirical analysis indicates that the direct relationship between the indirect-to-direct tax ratio and growth is relatively weak; however, this ratio becomes significant only when corruption is properly controlled. This pattern suggests that indirect taxes, which are generally considered less distortionary than direct taxes, can effectively support government revenue and foster economic growth only under high COR. An additional case study of Nepal aligns with the main panel results, confirming that the effect of tax composition on growth varies depending on the COR. Overall, the findings emphasize the importance of strengthening institutions and implementing context-specific, optimal, and balanced tax policies to promote sustainable economic growth in developing countries.
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