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            Abstract
          
        

        
          The paper explores unemployment hysteresis in Asian countries. This paper collects annual unemployment data from various Asian countries over the period of 2003–2023, disaggregated by gender. Our empirical methodology includes trend analysis using graphical data representation and panel unit root tests with three groups: first-generation, second-generation, and variance ratio tests. Advanced unit root tests have ensured more reliable results. This paper shows that unemployment hysteresis is present in most Western and Central Asian countries, while it is largely absent in Eastern and Southern Asia. Policy implications are significant because they help identify the nature of unemployment in these countries and support the development of appropriate labor market policies.

        

      

      
        Keywords: 
unemployment hysteresis, panel unit root tests, Asian countries, VR ratio tests, natural rate hypothesis

      

    

    

  
    
      References
      
        
          	
          	
        

        
          	
            
              1. 
            
          
          	Ball, L., & Onken, J., “Hysteresis in unemployment: Evidence from OECD estimates of the natural rate”. International Finance, 25(No.3 2022): 391-419.
			[https://doi.org/10.1111/infi.12424]
		
        

        
          	
            
              2. 
            
          
          	Blanchard, O. J., & Summers, L. H., “Hysteresis and the European unemployment problem”. NBER Macroeconomics Annual, 1(1986): 15–78.
			[https://doi.org/10.1086/654013]
		
        

        
          	
            
              3. 
            
          
          	Camarero, M., & Carrion-i-Silvestre, J. L. (2008). “Unemployment hysteresis in transition countries: Evidence using stationarity panel tests with breaks”. Review of Development Economics, 12(No.3 2008): 620-635.
			[https://doi.org/10.1111/j.1467-9361.2008.00476.x]
		
        

        
          	
            
              4. 
            
          
          	Cheng, K. M., “Doubts on natural rate of unemployment: Evidence and policy implications”. The Quarterly Review of Economics and Finance, 84(2022): 288-300.
        

        
          	
            
              5. 
            
          
          	Corakci, A., Omay, T., & Hasanov, M., “Hysteresis and stochastic convergence in Eurozone unemployment rates: Evidence from panel unit roots with smooth breaks and asymmetric dynamics”. Oeconomia Copernicana, 13(No.1 2022): 193-215.
			[https://doi.org/10.24136/oc.2022.001]
		
        

        
          	
            
              6. 
            
          
          	Cross, R., “Unemployment: Natural rate epicycles or hysteresis?” European Journal of Economics and Economic Policies: Intervention, 11(No.2 2014): 136-146.
			[https://doi.org/10.4337/ejeep.2014.02.01]
		
        

        
          	
            
              7. 
            
          
          	Friedman, M., “The role of monetary policy.” American Economic Review, 58(No.1 1968): 1-17.
        

        
          	
            
              8. 
            
          
          	Furuoka, F., “Unemployment hysteresis in Central Asia.” MPRA Paper (No.60323 2014).
        

        
          	
            
              9. 
            
          
          	Furuoka, F., “A new approach to testing unemployment hysteresis.” Empirical Economics, 53(No.3 2017): 1123-1144.
			[https://doi.org/10.1007/s00181-016-1164-7]
		
        

        
          	
            
              10. 
            
          
          	García-Cintado, A., Romero-Ávila, D., & Usabiaga, C. (2015). “Can the hysteresis hypothesis in Spanish regional unemployment be beaten? New evidence from unit root tests with breaks.” Economic Modelling, 47(2015): 244-252.
			[https://doi.org/10.1016/j.econmod.2015.02.035]
		
        

        
          	
            
              11. 
            
          
          	Groenewold, N., & Tang, S. H. K., “The Asian financial crisis and the natural rate of unemployment: Estimates from a structural VAR for the newly industrializing economies of Asia.” Pacific Economic Review, 9(No.2 2002): 137-152.
        

        
          	
            
              12. 
            
          
          	Gustavsson, M., & Österholm, P., “Does unemployment hysteresis equal employment hysteresis?” Economic Record, 83(No.262 2007): 159-173.
			[https://doi.org/10.1111/j.1475-4932.2007.00391.x]
		
        

        
          	
            
              13. 
            
          
          	Jump, R. C., & Stockhammer, E., “Reconsidering the natural rate hypothesis”. Post-Keynesian Economics Society (PKES) Working Paper (No. 122. 2019)
        

        
          	
            
              14. 
            
          
          	Khobai, H., Moyo, C., & Nach, M., “Is it the natural rate hypothesis or the hysteresis hypothesis for unemployment rates in newly industrialized economies?”, Comparative Economic Research, 22(No.4 2019): 77-100.
			[https://doi.org/10.2478/cer-2019-0031]
		
        

        
          	
            
              15. 
            
          
          	Khraief, N., Shahbaz, M., Heshmati, A., & Azam, M. (2020). “Are unemployment rates in OECD countries stationary? Evidence from univariate and panel unit root tests”, IZA Discussion Paper(No.9571 2020)
			[https://doi.org/10.1016/j.najef.2018.08.021]
		
        

        
          	
            
              16. 
            
          
          	Lanzafame, M. (2010). “The nature of regional unemployment in Italy”. Empirical Economics, 39(No.3 2010): 829-849.
			[https://doi.org/10.1007/s00181-009-0331-5]
		
        

        
          	
            
              17. 
            
          
          	Lee, H. Y., Wu, J. L., & Lin, C. H., “Hysteresis in East Asian unemployment”. Applied Economics, 42(No.9 2010): 1045-1054.
			[https://doi.org/10.1080/00036840701720895]
		
        

        
          	
            
              18. 
            
          
          	Liew, V. K. S., Chia, R. C. J., & Puah, C. H., “Does hysteresis in unemployment occur in OECD countries? Evidence from parametric and non-parametric panel unit root tests”. MPRA Paper(No.9915 2009).
        

        
          	
            
              19. 
            
          
          	Liu, D. C., Chwa, S., & Lin, P. C., “Hysteresis hypothesis in unemployment and labour force participation rates: Evidence from Australian states and territories”. Australian Economic Papers, 51(No.4 2012): 295-308.
			[https://doi.org/10.1111/j.1467-8454.2012.00423.x]
		
        

        
          	
            
              20. 
            
          
          	Munir, Q., & Ching, K. S., “Revisiting the hysteresis hypothesis in unemployment in selected emerging economies”. Journal of Economic & Management Perspectives, 9(No.3 2015): 17-24.
        

        
          	
            
              21. 
            
          
          	Munir, Q., Kok, S. C., & Mansur, K., “External shocks, structural breaks and unemployment hysteresis in selected Asian countries”. Singapore Economic Review, 64(No.5 2019): 1253-1277.
			[https://doi.org/10.1142/S0217590816500259]
		
        

        
          	
            
              22. 
            
          
          	Nnyanzi, J. B., Kilimani, N., & Oryema, J. B., “Hysteresis in youth unemployment in Sub-Saharan Africa: Focus on gender, income, and region”. Journal of Developing Areas, 58(No.1 2024): 101-123.
			[https://doi.org/10.1353/jda.2024.a924531]
		
        

        
          	
            
              23. 
            
          
          	Omay, T., Shahbaz, M., & Stewart, C., “Is there really hysteresis in the OECD unemployment rates? New evidence using a Fourier panel unit root test”. Empirica, 48(No.2 2021): 245-270.
			[https://doi.org/10.1007/s10663-021-09510-z]
		
        

        
          	
            
              24. 
            
          
          	Phelps, E. S., “Phillips curves, expectations of inflation and optimal unemployment over time”. Economica, 34(No.135 1967): 254–281.
			[https://doi.org/10.2307/2552025]
		
        

        
          	
            
              25. 
            
          
          	Pham, B. T., & Sala, H., “Cross-country connectedness in inflation and unemployment: Measurement and macroeconomic consequences”. Empirical Economics, 63(No.6 2022): 2685-2709.
			[https://doi.org/10.2139/ssrn.3813639]
		
        

        
          	
            
              26. 
            
          
          	Rozo, J. R., “Is there hysteresis in potential output estimates?” Economics Letters, Volume 234, 111466(2023).
			[https://doi.org/10.1016/j.econlet.2023.111466]
		
        

        
          	
            
              27. 
            
          
          	Song, F. M., & Wu, Y., “Hysteresis in unemployment: Evidence from OECD countries”. Quarterly Review of Economics and Finance, 38(No.2 1998): 181-192.
			[https://doi.org/10.1016/S1062-9769(99)80111-2]
		
        

        
          	
            
              28. 
            
          
          	Tubadji, A., Nijkamp, P., & Angelis, V., “Cultural hysteresis, entrepreneurship and economic crisis: An analysis of buffers to unemployment after economic shocks”. Cambridge Journal of Regions, Economy and Society, 9(No.1 2016): 103-136.
			[https://doi.org/10.1093/cjres/rsv035]
		
        

      

    

    

  OEBPS/images/big_38_4.jpg
Winter 2025 ISSN 12250279

SEOUL JOURNAL

OF ECcONOMICS

Volume 38 Number 4

A Comparative Study on Unemployment Hysteresis:
Evidence from Various Asian Regions Using Panel Data
Deepti Singh, Abbishek Kumar, and Garima Singh

Effect of government R&D grants on SMES’ performance in
Korea: Synthetic difference-in-difference approach
Hochul Shin and Hongkee Kim

Determinants of Happiness among North Korean
Defectors after Resettlement in South Korea
Byung-Yeon Kim, Seung-ho Jung, and Seong Hee Kim






OEBPS/images/_common/images/orcid.gif





OEBPS/images/_common/images/crossref.gif





